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Readings

• Rodrik (2016): Premature deindustrialization

• Bloom et al. (2019): The impact of  Chinese trade on US employment

• Baldwin & Forslid (2020): Globotics and development

• Copestake (2021): Inputs, networks and quality upgrading

• Copestake, Pople & Stapleton (2021): AI, firms and wages
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What are we talking about?
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Source: https://www.statista.com/statistics/264682/worldwide-export-volume-in-the-trade-since-1950/



What are we talking about?

www.copestake.info | Oxford Global 4



What are we talking about?
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Source: @iamdamer

https://twitter.com/iamdamer


Today’s discussion

1. Straw men: one academic over-simplification and two media myths

1. Development = Agriculture → Manufacturing → Services

2. Globalization ‘over there’ destroys jobs in my country

3. Robots/AI will reduce the number of  jobs, particularly in developing countries

2. What’s actually happening?
➢Key themes: gains from trade, creative destruction, transitions vs. equilibrium.
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1. Development is about Agriculture → Manufacturing → Services 

www.copestake.info | Oxford Global 7

Economic Development with Unlimited Supplies of  Labour

W. Arthur Lewis, 1954:

So: take some of  the surplus labour, put it into a more 

productive use (manufacturing), and you have growth!



1. Development is about Agriculture → Manufacturing → Services 
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Then: primary source of  value-creation shifts from capital to knowledge (e.g. financing, strategy, design, 

technology, etc) → the services transformation, ‘capitalism without the capital’ (Haskel &  Westlake 2018)



1. Development is about Agriculture →Manufacturing → Services 
BUT #1: We are seeing ‘premature de-industrialization’ (Rodrik 2016)

• ‘Industrialization peaked 
in Western European 
countries such as Britain, 
Sweden, and Italy at 
income levels of  around 
$14,000 (in 1990 dollars). 
India and many sub-
Saharan African countries 
appear to have reached 
their peak manufacturing 
employment shares at 
income levels of  $700.’
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1. Development is about Agriculture → Manufacturing → Services 
BUT #2: ‘Globotics’ could encourage service-led development 
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(Baldwin & Forslid 2020)



NOT TRADED
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(Baldwin & Forslid 2020)
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(Baldwin & Forslid 2020)
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2. Globalization ‘over there’ destroys jobs in my country
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2. Globalization ‘over there’ destroys jobs in my country
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Source: 

Autor, Dorn & 

Hanson 2013



2. Globalization ‘over there’ destroys jobs in my country
BUT #1: Maybe it just moves the jobs around
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Source: 

Bloom, Handley, 

Kurman, Luck 

2019



2. Globalization ‘over there’ destroys jobs in my country
BUT #2: Firms can join new global production networks
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Source: Copestake 2021



3. Robots/AI will destroy jobs, esp. in developing countries

www.copestake.info | Oxford Global 19



3. Robots/AI will destroy jobs, esp. in developing countries

www.copestake.info | Oxford Global 20



3. Robots/AI will destroy jobs, esp. in developing countries
BUT #1: Robot efficiency → higher demand for inputs
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Source: Artuc Bastos Copestake & Rijkers, 2021



3. Robots/AI will destroy jobs, esp. in developing countries
BUT #2: New technologies create new tasks & jobs as well
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https://businessconnectindia.in/most-popular-tiktok-stars-in-world/



3. Robots/AI will destroy jobs, esp. in developing countries
... So what will the net effect be?
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• Ultimately, it’s too early to tell 
what the net effect of  AI will 
be on jobs

• My guess: human wants are 
almost infinite, so we’ll find 
new things that we want done. 
We always have before. The 
biggest problem will be that 
these opportunities don’t match 
the skills of  those who lose out.



So what have we learned?

1. The straw men:
1. Development = Agriculture → Manufacturing → Services

➢Not any more. Service-led development paths are likely to be increasingly important.

2. Globalization ‘over there’ destroys jobs in my country
➢Not necessarily – can boost services employment or supply better inputs.

3. Robots/AI will reduce the number of  jobs, particularly in developing countries
➢Not necessarily. Likely to create many new jobs.

2. The challenge: many of  these new opportunities are in new regions and 
require new skills. So people may need to move around + re-train to 
take advantage of  them.
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Takeaways for you:

1. Interested in academia? Lots of  work to be done in these areas

2. Working in government? Old growth policies may no longer work

3. Thinking about careers? Be prepared to move, switch + re-train
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Any questions?


